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foreword 


•nie fiindamental objcctive of our municipa(ity is to pursue our vision and mKSion st^ement 

Integrated Development Plan (IDP). To this end and veiy early in the year 2001, the Council ^opt^ the IDP as one of thc 
prindpal instniments fbr thc realization of the development for thc wholc of Mkhambathini Municipal area. 

Subsequently, the Council reviewed its IDP in which it will use as a guide to achieve its vision. 


These threc categories. the fimdamentiU objectivc, the devclopment policy frame work and the principal instruments represent 
the stable policy base, which will inform Council activity for a long time to come. 

Naturally from time to time, adjustmcnts will be madc to thc i^ical programme cmanaring from this basc, to reapond to the 
changing socio*economic cnvironmenL 

The budget is one of the principal instniments that deuil Council’s ambitions and limitations in a lather disciplined way whilst 
featuring priorities and key fbcus areas in capital deploymcnt. 

Thc Annual Financial statements thcrefbre. do not constitute a ncw poUcy. It is a final sphere firom a range of budgeting 
outcomes designed to reflcct on achievcments of thc objectives already spelt out. 


I publish thc Financial Statcments for the ycar endcd 30 Junc 2005, to indicate as to v^we must ‘ 

vicw to demonstrate the financial resourccs and constraints frora which council must perform. aearly the 20W finanmal 
stalcments rest on a revicw of thc implications for serviccs of spending trends and policy choices withm the fhunework of wha 

18 available. 


Tbis should empowcr thc publio to participatc in thc run-up to our mid-financial reviw in thcrc would bc a shared 
undcrstanding of thc fiscal discipline and qualitttive dcvelopmcnt objectivc reqmred from all of us. 


Accordingly. and on bchalf of the Council, l disscminate the 2004/2005 Annual Financial Statements to the people. 


Vours Ihlthfolly 


His Worship 
M. NeDe (Mayor) 


- 2 - 
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aOMMOSREVIEW 


TREMUREirtRePORr 


It i« • QfMt plaasun and honour to (ablt Uw annual («port on tha •eAOatt ot tha MdiafnbaBilnl Munltipaiy ftr tha yaar andad 
30 June2005. 


At iha outaet, « must tw notad ttiat tha year oalna ravtawad wu undar «m laada(»nip o( tba pravteus ChW FinancM Offlcar (Mr Q Ndlavu) 
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concapt of fTw baaic aarvlcas, as wafl as aslabSshmant cf Inlanfop preofort u na s atc. 
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bt e posOon whara R couid ba more preaclfw In U raaponsa to tha naads ot iha munlrSpatlty ind servtoe ded^. 


OVERVCW OF THE OROAMaATION ENVMOMBtT 

Owar ttM lest e iTMnthe, prfetlffss wera te dawakip andbnpMmartt iMw sBrutiuea and ta fltt shufla ma tiarfrto itoht potioona. 

TtM itudyoftheflnaeadapaftmanlhaibaancafrtedqut,andwaM»weltin9for»Mautooma WVPpfoatwiwM. 
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af tha rwports te ttM NMIonti Treeaury. 

ThaiiMa^Mys^i(Mw;sel> ll iilMiateowswi(eseOTaaeil)f«rtaralinp(e>lnflfeybirJtof- ^cenesnMentDrlMpHl 

teoy<eiHiaiawaMtofel>iw(Rti e ter im il ( ptii i(l li ! e».M"ptayw»tifMe a ti fwtfow , ife et ' p w ar < timHdMa.aBiMtetiifeli 
InatillnnttoetilaMtitiatinlnfltititiriMrrtimtitieMMdfen. Tlieehtiton^tordiliyitiWBtetienritifetMSflMiMUlffltititititit 
Im brekkifle aar* awnd aNtin feli feundal iM. 

ANNUAL nNANOAL tTATCMENTS - 300* 

HttmqO lifeer bti'fegi — pwMiretite ti MtOOIIM swMti Inenrlil tiMiwwnli to fee Aiidtor Qeerti attoh netied ipadlail miwl. ThatttifflMden 
—a b tisr M ) fe r ii i b y a u fftfeier )b efetitittiC h bl c t e titialAiwiejptiH|r.FrBnittiaatielnflhildcnlBAU9U tiffl lW.CfOSFcMl)bs^feaJfetiAaiefe 
etiUtirfelw tiMflbeititoelewflwbtiBWitiMtititMDtositiia n l il pi iy witoMtihwMrel vdr ti d by MB i fc to pe mM s ete ij nwendispmlfea 
tiMltiteb>«ifedtodan»i iStieeirittilMatifctMrtetotifeisfeMi rmirtitoitodiatodbydMtetirtcifltiainiti'MialteacacMrsitirifMljcti 
CorentiMrt tiieutorno. 2 ti ItML 


T)MWfaM^i M—dii ttMinantitiptatnen M endepenanflMMdtttifeabldM(rbMiinmtofcipal(|ftorfesyetiindrf30JisM20fl6. 

1.0PEItA1W0IIEaUl.7« 
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1. Batls of praaontatlon 

1 .1 These financiaJ statements have been prepared eo as to conform to the standards 
laid down by the Institute of Municipal Treasurers and Accountants in Hs Code of 
Practice for Local Govemment Accounting(1 997) and Pubiished Financlal Statements 
for Local Authorities (2nd Edltion. as amended). 

1 .2 The financial statements are prepared on the histoHcal cost basis, adjusted for 

capitel expenditure more fully detaJted in note three hereunder. The accounting 

policies are consistent with those applied in the previous year, except ff othenmse 
Indicated. 

1 .3 The financial statements are prepared on the accrual basis: 

- Irrcome is accrued when measurable and avaiiabie for flnance in the future. 

Cer^n direct income i$ accounted for when received, such as traffic fines. 

- Expenditure is accrued In the year it is incurred. 

1 .4 Ali amounts disciosed in these Rnaneial Statements are rounded off to the 
nearest Rand, but actual amounts were used in the calculations. 


2. Conaolldatlon 

The balance sheet inciudes the Rate and Qeneral services, Trading services and 
the different funds, reserves and provtsions. All inter departmental charges are 
set'Off against each other. 


3. Rxed Asaets 

3.1 Rxed Assets are stated: 

- at historicai cost, or 

- at valuation (based on the market price at date of acquisition), where assets 
have been acquired by grant or donation. 

while they are In existonce and fit for use. 
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3.2 Depreciation 

The balance shown against the heading "Loans Redeemed and Other Capital 
Receipts" in the notes to the baJance sheet is tantamount to a provislon for 
depreciation, however, certain structural differences do exist By way of this 
Trovision'' assets are written down over their estimated useful llfe. Apart from 
advances from the various intemal funds, assets may also be acquired through: 

Appropriations from income, where the full cost of the asset forms an 
immediate and direct charge agalnst the operating income, and therefore 
it is unnecessary to make any further provision tor depreciation. 

Grant or donaflon, where the amount representing the vaiue of such grant 
or donation is Immediately credited to the "Loans Redeemed and Other 
Capital Receipts* account 


3.3 All net proceeds from the sale of fixed property are credited to the Public 
Improvement Fund. Net proceeds from the saie of all other assets are credited 
to the Capital Development Fund. 

3.4 Capital assets are financed from different sources, induding extemal loans, 
operating income, contributions and intemal advanees. These loans and advamces 
are repaid within the estimated lives of the assets acquired from such ioans or 
advances. interest is charged to the service concemed at the ruling interest rate 
applicable at the time that the advance is made. 


4. Stock 

Stock is purchased on a need basis, and the balance on hand at year end is accounted 
for as expendfture. 



10-11 -05 : 1 O : 28 ; SASOL F I BRES 


; 03 1 7S5 1 463 


# 12/ 29 


7 


5. Funds and Rmwvm 

5.1 Capital Development Fund 

The Local Authorities Ordinance No. 25 of 1974, requires a minimum contribution 
of 3,0 percent of Revenue income of a loeai authority for the financial year. 

5.2 Public Improvement Fund 

The Local Authorities Ordinance No. 25 of 1974, stipulates that this fund be 
maintained in respect of all property belonging to the Board, which is not 
utltised fbr a specific purpose relating to Ihe provision of services. 


5.3 Reserves and Provisions 

A provision for Accounting and Audit costs was maintained at the estimated costs 
for the financial year. 

A contribution was effected to a Leave reserve at the end of this Pinancial year, to 
cover a posslbie total leave payout at 30 June 2005. 


6. Surpluees and Deflelte 

The Unappropriated Surplus is maintained as an Operating cash reserve, to fund 
expenditure during the financial year, prior to the coilection of rates. 

7. Leaaed Asaeta 


Leases are treated as operating leases and the relevant rentals are charged to 
the operating account in a systematic manner rdated to the period of use of the 
assets concemed. 
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8. inveatm«nta 

Invastmants ara shown at cost, and are inveated as per the Local Authorities 
Ordinance No. 25 of 1 974. 

9. Incoffia racognltlofi 

9.1 WaterBillings 

Meters on all properties are raad and blllad monthly. 

9.2 Assassment Rates 

The Council applies a diffarantial rating system. in terms of this systam the 
assessment rates are levled on the land value of property, and rebatos are 
granted according to the use to which a particular property is put 
Sewerage rates ara levied on that portion of Ihe town serviced by Waterbome 
sewer disposal. 


10. Retlrafiiant banaflto 

Council employeas contribute to tha Natai Joint Municipal Penslon Fund. 
Tha retiremant benefit fund is subject to the Pension Fund Act 1 956, with 
pension being calcuiatod on the final pensionable remuneration pald. 
Current contrlbutions by the Ljocal Counctl are charged agalnst 
expendfture on the basis of currant sarvice costs. 


Full actufuial valuations are parformed at least every fiva yaars. Tha last 
v^uation was done on 31 March 2001 . 
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BALANCE SHEET AT 30 JUNE 2005 




2005 

2004 


Note 

R 

R 

CAPITAL EMPLOYED 




FUNDS AND RESERVES 




Statutory funds 

1 

4,944,744 

3,075,219 

Reserves 

2 

4.050 

4,050 

(ACCUMULATED DEFICIT)/RETAlNED 




INCOME 

16 

5,582,481 

5,481,978 

TRUST FUNDS 

3 

3,655,841 

2,562,355 

LONG-TERM LIABILITIES 

4 

0 

0 

CONSUMER DEPOSITS:SERVICES 

S 

0 

0 



14.187,126 

11,123,602 

EMPLOYMENT OF CAPITAL 




FIXED ASSETS 

6 

1,412,705 

874,576 

LONGTERM DEBTORS 

7 

56,433 

274,553 

INVESTMENTS 

8 

12,439,959 

8,192,477 



13,909,097 

9,341,606 

NET CURRENT ASSETS/ 




LIABILITiES 


278,029 

1,781,996 

CURRENT ASSETS 


2,156,759 

3,228,389 

Oebtors 

9 

2,155,859 


2,526,647 

Cash and Cash Equivalents 

21 

900 


701,542 

CURRENT LI/KBILITIES 


1,878,730 

1,446,393 

ProMslone 

10 

336.975 


540,065 

Credltors 

11 

921,445 


906,328 

Bank Oveidraft 

21 

620,310 



Short term portion of long-term tiabilities 

4 

0 


0 


14,187,126 11,123,602 
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INCOME STATEMENT FOR THE YEAR ENDED 
30 JUNE2005 


2004 

Aotual 

Income 

R 

2004 

Actuat 

axpandttura 

R 

2004 

Surplua/ 

(DaficH} 

R 


2005 

Actual 

inooma 

R 

2005 

Actual 

expanditura 

R 

2005 

Surplus/ 

peflcfQ 

R 

2005 

Budget 

Surplus/ 

(Deficlt) 

R 

7,695.037 

7,464,133 

430,904 

RATEAND GENERAL 
SERVICES 

12,400.466 

9,567.317 

2,642,172 

44,000 

7,356,078 

536,959 

7.234,670 

229.463 

121,408 

309,496 

Community aarvfcas 

Eoonomic servlces 

11,769.579 

639,010 

9,250,504 

316,813 

2519.075 

323,097 

(239.637) 

283,637 

0 

0 

0 

TRADINQ SSWICES 

0 

0 

0 

0 

7.895,037 

7.464.133 

430,904 

TOTAL 

12,409,489 

9,567,317 

2,842,172 _ 

44,000 



580.160 

Apprc^riafi^s forthis year 



(2,741,659) 




1,011,064 

Nat sun>liit/(daffctt} for 
thoyaar 



100513 




4,470.914 

Acoumulatad aurpiue/ 

(dafioi^ beglnning of 
tha year 



5,481.978 




5.481.976 

ACCUMULATED SURPLU3/ 
(DEFlCrT) ENO OF 

THEYEAR 



5.562.491 



(R 0 f«r to appendix D and E for mora detali) 
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CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2005 


CASH RETAINEO FROM OPERATINQ ACTIVmES; 

Cash generated by operations 
investment income 

Oncrease)/decrease In worklng capital 


3,912.560 

2,623,823 

544,208 

606,476 

3,774,506 


2,411,785 

3.02t400~ 

596,232 

(1,642,969) 

2,074,663 


Less: Extemal interest paid 

Caeh avaliable from operatlone 

Cash contributions from the State 
Cash contributions from the Public 
Net proooeds on dlsposal of fixed assets 


3.774,506 

138,074 

0 

0 


2,074.663 

317,122 

0 

20.000 


CASH UTILISED IN INVESTING ACTIVmES 
Investment in Fixed Assets 

NET CASH FLOW 


(986,050) (2.085,303) 


2.926.530 


326.482 


CASH EFFECTS OF FINANCING ACTIVITIES: 
Increase/(decrea9e) in long-temi Loans 
(lncrease)/decrease in cash investments 
(lncrease)/decrease in cash 

Net cash (generated)/iitilla6d 


(4.247,482) 

1,320,952 

(2.926.530) 


(61,324) 

(682,071) 

416,913 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2005 


1 8TATUT0RY FUND8 

Capital DAvetopment Fund 
Publio Improvdment Fund 
(Reter to appendbc A for more detail) 


2 RESERVE8 

Water Capttai 
StreetUghta 

(Refer to appendix A for more detalO 


3 TRU8T PUND8 

Qrants cuid Subeidfes Fund 
(Refer to appendix A for more detall aa requlred by 
Seotion 1 23 of the Muniolpel Rnanoe Managemant Act) 
No funds deatined for the Municipallty in terma of the 
Oivlafon of Rovenue Act vvere delayed or withheid. 


4 LONQ TERM UABILITIES 

Annulty Loana 

Less: Shortterm portion 

(Refer /^pendix 6 for more detail) 


5 CONSUMER DEP08IT8 

Consumefs deposHs 
Sundry deposHs 


6 HXED A88ET8 

Rxed assets at the beglnning of the year 
Capitai expenditure during the year 
Leas: Asaets wrttten off. transferred or disposed of 
durlng the year 
Tetal fixed aaeete 

Leas: Loans redeemed and other capHai recelpta 
Refer to Balance sheet 

(Refer to appendix C and sectfon 2 of the Treasurer's 
Report for more detalls on fixed assets) 


2005 

2004 

R 

R 

3.635,528 

1.960,472 

1,309.216 

1.114.747 


4.844.744 3.075,219 


0 

0 

4,060 

4,050 

4.050 

4.050 


3.655.841 

2.562,355 

3.655.841 

2,562,355 

0 

0 

0 

0 

0 

0 


0 

0 

0 

0 

0 

0 

6.916,927 

5,381 .630 

986,050 

2,085.303 

0 

(550.006) 

7,902,977 

6,916,927 

6,490.272 

6.042.351 

1,412.705 

874,576 
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NOTE8 TO THE FINANCIAL 8TATEMENT8 AT 30 JUNE 2006 (oontlnu#d) 


7 LONQTERM DEBTORS 

Vehiolfi loans 

Lesa: Short-term portion transferred to Current debtors 


8 INVESTMENTS 

Unllsted 

Shortterm deposits 
Cail depoeite 


Section 125 of the Local Authortties Ordinance. No. ^ of 1974. 
requires locai authorities to invest funds, whloh are not 
immediately required, ertth prescribed institutions. 

No investments have been written off during the year. 


9 DEBTORS 

Cuirent debtMs (consumer and other) 
Current portion of Longterm Debtors 
Distrlct Munlcipality 
Aocrued Revenue 
Staff loans 

Receiver of Revenue (VAT due) 

Oeposlts wfth creditors 

Less: Provision for Bad Debts 
Net current debtors ^fer Balance sheeO 
Days oulstandirtg in debtors amount to days. 
No debts were wrftton off as bad debts. 


10 PROVISIONS 

Accounting and Auditfees 

Leave 

Bonus 


2005 

2004 

R 

R 

75,172 

360,864 

18,738 

86.312 

56,434 

274,652 


12,439.959 

0 

8.192.477 

0 

12,439,959 

8.192.477 


196,421 

2,069.760 

18,738 

86,312 

1.019,781 

0 

61,320 

281 

30,266 

17,353 

603,626 

350,859 

33,708 

4,535 

2.155,859 

2,529,100 

0 

2.253 

2.155,859 

2.526.847 


110,205 

74,625 

226.770 

306,473 

0 

158.967 

336,975 

540,065 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2005 (eontlnuad) 


11 CREDITORS 
Trade Creditora 

Valu* Added Tax (Due by debtors) 

Prepaid Oebtora 

Deposits held 

Dlstnct Mufllelpality 

Suspense 


12 A8SE9SMENTRATES 


Rateable Land R 13 469 200 

Valuatioos on land are perfoimed every five yeara. 

The basic rate was 7.71 c per Rand ofl lafld only. 
Rebatos are granted as follows; 

25 % on Residentlal propertiea and 48 % on Agrlcuitural 
properlles. 

The Stato raceives a discount of 20 % on thelr properties. 
The fbred dato of the Valuation roll was 1 Maroh 1996. 


13 COUNCILLORS' REMUNERATION 


Mayor’s Allowance 
Deputy Mayor's Ailowance 
Speaker's Allowance 
Exeoutlve Commlttoe Allowance 
Councillora' Allowances 

The salaries, allowances and benefits are wlthln toe limlts of the 
framework envisaged In section 219 of the Corwtftutlon. 

There are no arrears owed by counclllore In excess of 90 days. 


2005 

2004 

R 

R 

190,149 

880.170 

187 

166 

28,334 

0 

27,960 

20,950 

664,686 

0 

10.139 

5,022 

921,445 

906.326 


Aetual Actual 


Income 

income 

2005 

2004 

R 

R 

972,651 

874,387 


2005 

2004 

R 

R 

213,775 

166,913 

77,522 

72,070 

160,653 

143,870 

185,493 

135,245 

439,861 

396.666 

1.097.324 

914,764 


29 


14 


AUDITORS* REMUNERATION 
Audit fees 


84,417 


72,976 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2005 (oontinuttd) 


nNANCE TRANSACTIONS 

2005 

2004 


fl 

R 

Total •xtomal intarest eamed/(pald): 

Inlerett eamed 

0 

194302 

Interest pald 

0 

0 


0 

194,502 

CapHaM oharges debited to operatlng aecount 

Intarest: Extemal 

0 

0 

Intemal 

66.039 

54,227 

Redempllon: Extemal 

0 

0 

Intemal 

244.733 

304,012 

APPR0PRIAT10N8 

310,772 

356.239 

Apprepriation acoount 

Unapproprlatad Surplus at the beglnning of the year 

5.481.978 

4,470.914 

Operatlng 8urplus/(deficrt) for the year 

2.842,172 

430,904 

Transfer to Olstrlct 

0 

978,216 

PHor year adjuctments 

(2,741.659) 

(398,056) 


5,582.491 

5.481.978 

Operatlng aceount 

Capttal expenditure 

Contributlons to: 

64.836 

160.483 

Provlslone 

362,533 

449,751 

Reserves 

0 

0 

Capltal Development Fund 

2.067.506 

236.861 


2,514.077 


047,085 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2006 (oonUnuMl) 


17 CASH GENERATEO BY 0PERAT10NS 

(DeficiQ/turplue for year 

Adjustments in respeot of: 

Previoue years' operating transactions 
Tmnafer to Dlstrict 

Appropriations oharged against inoome: 
. CapiW Development Furtd 
. Reserves 
. Provblorts 
. Fixed Assets 


2005 2004 

R R 


2.642,17^ 430.004 


(2,741.658) (398.056) 

1.167,615 


2.S14.B77 847.084 


2,087,508 


236,851 

0 


0 

362.533 


449.751 

84.836 


160.482 


Capital Charges: 

. Interest pald: 

• to irrtsmal furxls 

• on extemal funds 
. Redemption 

• of intemal advances 
- of extsiTMil loana 


66.039 54.227 

0 0 

244.733 304,012 

0 0 


Inveatment ineome (operating accounQ 


(163,262) ^96.232) 


Noivoperating Income: 
. Trust Funda 
. Provisions 


2.344.902 1,211.846 

0 0 


Non>operating expenditure: 
. Statutory Funds 
. Trust Funds 
. Provlsions 
. Reserves 


(664.686) 0 

(1,251/416) 0 

(567.877) 0 

0 0 


2.623.823 


3,021 ,400 



0- 1 1 -05 ; 1 0 : 2S ; SASOL F I BRES 


;031 7851463 


# 22/ 29 


17 

NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2005 (oontlnu»d) 




2005 

2004 

18 

0NCREA&E)/DECREA8E IN WORKING CAPITAL 

R 

R 


incraa8e/(decraaM) in depoeits 

0 

(53,883) 


(increaee^/deoraaee in debtors 

581 .359 

(2,314,515) 


tncrease/(decrease) in oredttors 

15.117 

625,429 



606.476 

(1,542.969) 

18 

INCREASE/CDECREASE) IN LONG-TERM LOANS (EXTERNAL) 




Loane raiied 

0 

0 


Uoansrepakl 

0 

(61 .324) 



0 

(61424) 

20 

(INCREA&E)/DECREASE IN EXTERNAL CASH INVESTMENT 




irweetmerrt realised 

0 

0 


Investment made 

(4,247.462) 

(682.071) 



(4,247.482) 

(682.071) 

21 

(INCREASE)/DECREA8E IN CA8H ON HAND 




Caeh balance et beglnrfino ef the year 

701.542 

1.118455 


Leaa: Caah balanee at the end of the year 

(619.410) 

701 .542 



1.320,852 

416.913 

22 

CAPITAL DEVELOPMENT FUND 




Accumulatied Funds (Appendlx A) 

3,635,526 

1,960.472 


Less: Intemal Invesbnents tc Borrowing Servrces (Appertdix 6) 

(566,001) 

(801,681) 


Balance available for Extemal Invesbnent 

3,069,527 

1,158,761 

23 

PUBLIC IMPROVEMENT FUND 




Aooumulatad Funds (Appendix 

1.309.216 

1,114,747 


Less: Interruil (nvestments to Borrowjng Servioes (Appendlx B) 

(63,842) 

(72.885) 


Less: FurKls invested In flxed assets (ApperKlbc C) 

(201 .600) 

(201,600) 


Balance availabla for Extemal Investmerrt 

1.043,774 

840.262 
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NOTES TO THE PINANCIAL STATEMENT8 AT 30 JUNE 2005 (oontinuMl) 


2005 

24 EMPLOYEE RELATED COST8 R 

Employ«9 reiatQd costs - Salaries. Ovartime and Bonua 3,367.588 

Employea relatsd ooatB - Contribullona for UtP, penatons and medicat ald 444,345 

Trav^.motoroarandotharallowancaa 404,603 

Houslng benaflts and aflowanoee 60,01 7 


4,286353 

A batanoe of R 1 .675 was owad to Global Heatth at 30 June 2005, 
being June 2005 payroH deduotlons paid over in July 2006. 


Ramunaratlon of Muidelpal Manager 

Annual Remuneratlon 229,707 

Perfermance Bonuses 0 

Car Allowanoe 36,000 

Contibutlons to UIF.Medical and Penslon Funds 106,790 


372,497 


RMnuneratlon of Incilvldiial Exeeutive Dlreetora 
30June20QS 

Annual Rsmuneratton 
Performance Bonuses 
Car AHowanoe 

Contibutiont to UIF,Medieal and Perrsion Funds 


Remuneratton of IndlvMuat Exeeutlve Dlreetora 
30JUW2005 

Annual Remunaration 
Performance Bonuses 
Car Allowance 

ContibutiQne to UIF.Medicel and Pension Funds 


Rnanelal 

Servieee 

R 

181,349 

0 

60,000 

64,105 

305.454 


Corporate 

Servicee 

R 

181349 

0 

66,000 

46,659 

296,208 


Teehnleal 

Servlces 

R 

166,000 

0 

60,000 

75,787 

303,787 


Community 

Servlcee 

R 

210,396 

0 

84,000 

10.409 

304,605 


2S RETIREMENT BENEFTT INFORMATION 

Employees beiong to the Natal Joint Munlelpai Pension Furtd. 
The fund is subject to the Penalon Fund Act.1956. wlth penslon 
being calculated on the penslonable remuneratton patd. 

Full aotuarial valuations ars performed at least every flve years. 
Tha tast valuation was done on 31 March 2001 . 


29 



1 1 -05 ; 1 U : 28 ; SASOL F I BRES 


: 03 1 785 1 463 


# 24/ 29 


19 


APPENDIX A 

STATUTORY FUNDS, RESERVES AND TRUST FUNDS 




Contrlbutfons 

Interest 


Exper^dKure 



Baiance at 

during 

on 

Other 

during 

Balance at 


30/6/2004 

the year 

investments 

Income 

the year 

30/6/2005 


R 

R 

R 

R 

R 

R 

STATUTORY FUNDS 







CapKal Oavaiopmant Fund 

1,960,472 

2.087,506 

252,234 


664,686 

3,635,528 

Publlc Improvament Fund 

1,114,747 


194,469 



1,309,216 


3.075.219 

2,067.508 

446.703 

0 

664,666 

4,944.744 

TRUSTFUNDS 







TransHional Grant 

743,194 




66,450 

676,744 

Free Basio Serviee Grant 

208,056 



717,027 

182,518 

742,567 

IntegratBd Development Plannlng Grant 

127,867 



220,625 

261,378 

67,114 

Rnaneial Support Grant 

50,000 




50,000 

0 

Indigent Support Grant 

742,800 





742,800 

SASAGrant 

30,000 





30.000 

Special Programme 

156,010 



63,126 

67,676 

153,460 

Free Baeic Electricity 

3Q2A26 




58,996 

243,428 

Tourism Grant 

100,000 




94,216 

5,784 

LUMS 

100,000 



100,000 

99,914 

100,086 

Antl corruption Grant 

0 



134,000 


134,000 

Housing Grants 

0 



162,000 

115.824 

46,176 

Capaclty Bulldlng Grant 

0 



200,000 


200.000 

Property Rates Grant 

0 



63,125 


63,125 

Rncmclai Management Grant 

0 



295,000 

144,296 

150,702 

MonKcwing Grant 

0 



165.000 


185,000 

MFMAGrant 

0 



45.000 


45,000 

InterdepaHmental Qrant 

0 



60.000 


60,000 

HIV/AIDS Grant 

0 



100.000 

90,145 

9,855 


2,562,355 

0 

0 

2,344,902 

1,251,416 

3,656.841 

RE8ERVES 







Street Ughte 

4,050 





4.050 


4,050 

0 

0 

0 

0 

4,050 

PROVISfONS 







Accountlng and Audit feee 

74,625 

110,205 



74,625 

110,205 

Leave 

306,473 

252,326 



332,031 

226.770 

Bonue 

158,968 




158,966 

0 

Bad Oebts 

2,253 




2,253 

0 


542,319 

362,533 

0 

0 

567,877 

336,975 1 
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APPENDIX B 

EXTERNAL LOANS AND INTERNAL ADVANCES 


EXTERNAL LOANS 

Balance at 

30/6/2004 

R 

Recelved 

during 

theyear 

R 

Redeemed 

or written 
off during 
the year 

R 

Balance at 
30/6/2005 

R 

Annuity Loans 





Water (POC) 

0 

0 


0 

0 

0 

0 

0 


INTERNAL ADVANCES TO 
BORROWING SERVICES 

Balance at 

30/6/2004 

R 

Received 

during 

theyear 

R 

Redeemed 

orwritten 
off during 
the year 

R 

Balance at 

30/6/2005 

R 

Public Improvefnent Fund 

Capital Development Fund 

72,885 

801,691 


9,043 

235,690 

63,842 I 
566,001 1 


874,576 


0 


244.733 


629,843 
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APPENDIX C 

ANALYSIS OF FIXED ASSETS 


Expenditure 

2004 

R 

2,085,303 

SERVICE 

RATE ANO GENERAL 
SERVICES 

Budget 

2005 

R 

2,855,600 

Balance at 
30/6/2004 

R 

6,715,327 

ExpenditiJre 

2005 

R 

986,050 

Written off 

transferred 
redaemed 
or disposed 
of during 
the year 

R 

0 

Balance at 
30/6/2005 

R 

7,701,377 

1.866,128 

Administretion 

1,924,600 

3,685,283 

549,209 


4,234,492 


Health and Refuse 


0 



0 

1,325 

Library 

0 

161,419 



161,419 


Llcenslng 


10,052 



10,052 


Protection Service 


52,719 



52,719 


Sewerage 

0 

0 



0 

215,650 

Town Estates 

731,000 

2,805,854 

436,841 


3,242,695 


WATER SERVICE 

0 

0 

0 


0 


PUBLIG IMPROVEMENT 

0 

201,600 



201,600 

2.085,303 

TOTAL FIXED ASSETS 

2.555,600 

6,916,927 

986,050 

0 

7,902,977 


LESS: LOAN8 REDEEMED AND OTHER 






CAPITAL RECEiPTS 


6,042,351 

447.921 

0 

6.490.272 


Loans redeemedand 







advanoes paid 


771,492 

244,733 


1,016,225 


Contributions ex operating income 

837.725 

64,836 


902,561 


Provisions and reserves 


20,260 



20,260 


Grants and subsidies 


4,411,478 

138,352 


4,549,830 


Public contributions 


0 



0 


Surplus Sale of assets 

- 

1,396 



1,396 


NET FIXED ASSETS 

- 

874,576 

536.129 

0 
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APPENDIX D 

ANALYSiS OF OPERATfNG INCOME AND EXPENDITURE 
FOR THE YEAR ENDED 30 JUNE 2005 


Actual 


Actuat 

Budget 

2004 


2006 

2005 

R 


R 

R 


INCOME 




Qovommant and Provincial granls 



3.955.112 

and subaldlea 

7.213,315 

7,213,000 

874,387 

Incoma from Rataa 

972,651 

974,000 

0 

Inooma from Watar aataa 

0 

0 

3,065,538 

Ineoma from tariffii, aarvlca chargea, atc. 

740,571 

908,700 


Agancy faaa 

3,310.690 

2,181,600 

0 

Intaraat on Invaatmants 

163,262 

450,000 

7.896,037 


12,409,469 

11,727300 


EXPENDmiRE 



3,557,006 

Salarias. wagas ar>d allowancaa 

4,321,490 

5,196,000 

2,673,411 

Ganaral axpenaaa 

4,330.820 

5.442,300 

0 

Bulk Purtftaaaa: Watar 

0 

0 

523,079 

Repwrs and malntarumca 

69,348 

145,000 

200,403 

CapKal ohargas 

310,772 

185.000 

160,483 

Contribuflons to fixad assats 

64.836 

40,000 

449,751 

Contributions to funds 

450.042 

675,000 

7.464.133 


9,567,317 

11,683,300 

0 

Lass: Charged out 

0 

0 

7,464.133 


9,567.317 

11.683,300 
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APPENDIX E 

DETAILED INCOME STATEMENT FOR THE YEAR ENDED 

30 JUNE 2005 


2004 

2004 

Aotual 

Aetual 

incoma 

«}^nditur« 

R 

R 

7,895,037 

7^494,133 

7,356,078 

7,234.670 

6.353.651 

6.130.430 

874,397 


3,990 

125,021 

105,350 

0 

0 

16.700 

20,596 

963,623 


2004 

Surplus/ 

(Dcficn) 

R 

RATEANO OENERAL 
430,904 SERVICE 

121^ CofiWMinlty S«nHc«a 
223,221 Admlnistration 
874.387 AMMsmant ratea 
(121.031) Ubrary 
106,350 Protactlon S«fvic«s 
(20,506) Publlo H«aHn 

(030.923) Town Estatss 


333,968 220,468 309/198 Eeonofnie 8«rvle«« 

0 0 0 Sowerago 

536,959 229,463 309.496 Uoenslng 





2005 

2005 

2005 

2005 

Budg«t 

Actual 

Actual 

Surplus/ 

Surplus/ 

incomd 

«xp«ndlbjr« 

(0«ficit) 

(Dftfiolt) 

R 

R 

R 

R 

12,409,489 

9367,317 

2,842,172 

44,000 

11,799379 

9350304 

2319,075 

(238,837) 

10,765,909 

5,707,559 

5,066.350 

2,196,682 

972,651 


072,651 

974,000 

4,753 

141 ,608 

(136,755) 

(168,175) 



0 

0 



0 

0 

26,266 

3.401 .437 

(3.375.171) 

(3,242.144) 

639310 

310313 

323,097 

283,937 

0 

0 

0 

0 

639,910 

316,813 

323,097 

283,637 


TnADlf4Q SERV1CE 
0 0 0 Wct«r 

7.995,037 7,494.133 430,804 TOTAL 

560.160 Approprlationeforthl«y«ar 

N«t surplii«/(d«ficK) lor 
1,011,064 theyou- 

Aooumulatfld aurplus/ 
(defiolt) baglnnlng of 
4.470.914 tho yoar 


12,400,499 9.867,817 2,942,172 4*jPgO 

(2.741.659) 

100,513 

5,481 .978 


ACGUMULATED SURPLUS/ 
(DEFICn) END OF 
5.491,979 THE YEAR 
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APPENOIX P 
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8TATI8TICAL INFORMATiON 



2005 

2004 

General Statietlcs 



(a) Population 

59060 

59060 

All Races 



(b) ValuatJon (Land only) 



RateaWe (R*000) 

13,489 

13469 

Nor>*ratoable (R'OOO) 


845 

O Number of properties 

408 


Prodalmable erven as at June 30, 1998 



(d) Number of employees 

46 

34 

Salorles personnel 

Casual/ Wages eamers 

17 

4 

Sundry Statlatice 



(a) Area (square kilometer) 

0S0km2 

3,7 

(b) Registered Voters 

643 

24505 

C Buiiding survey - 



Number of ptans passed 

19 

18 

Value of plans passed (577m2 x R250CVm2 = 

1442500 


(d) Parks and Recreation 

1 

1 

Number of parks 

Number of swimming pools 

0 

0 

(g) Roads - Kiiometers (existing) 

26,5 

26.5 



